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Analysis and Development of Internal Models to Calculate Solvency
Capital Requirement for Insurance Company
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Abstract

Solvency II, a European capital framework, has
been primarily enforced to be used among European
Union insurance companies. On behalf of the Office
of Insurance Commission (OIC) of Thailand, the
capital framework has been developed according
to Solvency II. This article aims at discussing and
proposing the mathematical standardized model

based on the Solvency II framework, and analyse

the development of an internal model for calculating
solvency capital requirements, designed for one
particular company. This calculation is regarded as
one of the fundamental components of Pillar I of

Solvency II.
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